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Consolidated revenue for the first half of fiscal year ending March 2018 totaled 1,187.9 billion 
yen, up 6.7% from the same period in the previous fiscal year, reflecting such factors as 
increased sales in electronic imaging, medical systems, and electronic materials businesses.

Operating income was 75.9 billion yen, up 12.7% year-on-year due to the improved 
profitability of each of our businesses.

Income before income taxes came to 100.2 billion yen, up 55.7 % over the same period 
during the previous fiscal year as a result of profit gained from the stock valuation of Wako 
Pure Chemical Industries, Ltd. which became a consolidated subsidiary in April 2017. Net 
income attributable to FUJIFILM Holdings totaled 70.9 billion yen, up significantly 2.1 times 
over the same period in the previous fiscal year. 
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Let’s move on to consolidated revenue and segment-specific operating income.

Our Imaging Solutions segment recorded revenue of 174.8 billion yen, up 13.3% 
year-on-year.
Operating income totaled 23.9 billion yen, up 2.6 times over the same period 
during the previous year.

Information Solutions segment recorded the revenue of 480.8 billion yen, up 
13.9% year-on-year.
Operating income totaled 38.0 billion yen, up 16.3% over the same period during 
the previous year.

Within the Information Solutions segment, our healthcare business recorded 
revenue of 200.8 billion yen, up 17.7% year-on-year.
Operating income totaled 1.9 billion, up 4.6 times from the same period during 
the previous year.

Document Solutions recorded the revenue of 532.3 billion yen, down 0.9% year-
on-year.
Operating income totaled 29.1 billion yen, down 28.2% from the same period 
during the previous year.
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Let me first discuss our Imaging Solutions segment.

In the photo imaging business, sales were strong, particularly in Europe and the 
United States, for instant photo systems such as the instax series and instax films. 
Wall Decor, Photobook and other value-added printing businesses also enjoyed solid 
sales.

In the electronic imaging business, revenue increased on strong sales of the 
FUJIFILM GFX 50S, a medium format mirrorless digital camera equipped with a large 
sized sensor which was launched in February 2017 and the X Series of mirrorless 
digital cameras, including the FUJIFILM X-T20 and FUJIFILM X100F, as well as their 
accompanying interchangeable lenses. Professional photographers and camera 
enthusiasts have given high praise to our proprietary technology, which produces 
impressive depictions reproducing brilliant colors that remain vivid in people’s 
memories, and the extensive line-up of 25 lenses.

In the optical device business, sales of industrial-use lenses, such as those for 
security cameras and vehicle cameras, remained solid. As for our cinema camera 
lenses, sales of the MK50-135mm T2.9, which was released in July 2017, increased 
thanks to the MK series’ good reputation in the growing video production market, 
including Internet use.

In the Imaging Solutions segment, sales rose and operating income significantly 
increased largely year-on-year due to a significant rise in electronic imaging sales 
combined with strong sales in other businesses.
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Next, as for our Information Solutions segment…

In the healthcare field, Fujifilm’s medical systems business enjoyed brisk sales in high-growth areas such as In-vitro 
Diagnostic (IVD) systems and endoscopes. 
The Bio-CDMO business division saw favorable orders received for contract development and manufacture of 
biopharmaceuticals.
In the pharmaceutical business, Fujifilm is steadily moving forward with development of our pipeline where we have decided 
to start clinical trials for FF-10832 in the U.S. in 2018.
Favorable sales by Japan Tissue Engineering Co., Ltd. contributed to sales in our regenerative medicine business.
In the life science business, revenue increased due to strong sales of skin whitening products, such as ASTALIFT WHITE 
Bright Lotion, as well as other products including Metabarrier S which has been certified as a functional food.

As for our highly functional materials, sales in the display materials business remained mostly unchanged reflecting sales 
decrease by production adjustments for TAC products but strong sales in new business fields related to organic EL and 
others.
Among our industrial products, EXCLEAR sales delivered good results. 
In the electronic materials business, sales increased of advanced products for photolithography materials including 
developers and treatment agents. As the semiconductor market expands, Fujifilm aims to achieve growth that exceeds the 
market rate with our extensive product line-up.

In the fine chemical business, sales increased of chemicals, such as polymerization initiator.

In the recording media business, sales grew thanks to solid performance of data storage tapes that use barium ferrite (BaFe) 
particles based on our proprietary technology.

In the graphic systems business, sales decreased due to a decline in total demand for graphic arts film, CTP plates and other 
products. We will increase sales of CTP plates by seeking to boost sales of high value-added products, such as process-less 
CTP plates, which have high environmental performance, and digital presses. 
Sales have been solid in our inkjet business with strong sales of inks and industrial inkjet printheads. Fujifilm plans to expand 
its sales not only in the existing fields but also into new areas including industrial printing applications for textiles and other 
materials.

In the Information Solutions segment, sales and operating income increased due to strong sales of electronic materials and 
medical systems, and improved profitability in each business.
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Lastly, I would like to talk about the Document Solutions segment.

Beginning with this 2Q, the classification of businesses in this segment has been changed from 
four businesses, which were “office products”, “office printers”, “production services”, and “global 
services”, to three classifications: “office products and printers”, “production services”, and 
“solutions and services”.

First, the office products category within our office products and printers business registered a 
decline in unit sales of multifunction devices in Japan and Oceania, but sales of new products for 
export to Europe and the United States were positive, and the number of units sold overall was the 
same as the previous year. With respect to office printers, an upward shift in the product mix led to 
a decrease in both sales and units sold in Japan as well as Asia and Oceania, but color printer 
sales and units sold remained strong mainly for new products exported to Europe and the United 
States.

Production services business saw a decrease in units sold for export to Europe and the United 
States, but sales in China have continued to remain robust.

Sale of the Iridesse Production Press, which was announced in October 2017 and comes equipped 
with gold, silver and clear toners as well as other features, catering to needs to print catalogs, 
manuals, promotional materials and various other color printing requirements, is being launched 
region by region in Japan and Asia, markets where we aim to expand the production services 
business market share.

Our solutions and services business dropped in sales in Asia and Oceania, but there was a strong 
increase in sales of various solutions designed for specific industries in Japan.

Revenue in the document solution segment declined on a temporary decrease in sales in Oceania. 
Also, segment income fell due to negative foreign-exchange rate effects, the provision for repair 
services allocated in the first quarter, and the additional provision for doubtful accounts and other 
accounting treatment as a result of conservative revaluation of accounts receivable at the end of 
the second quarter. We will continue to strive to expand the solutions and services business as well 
as rebuild sales in Oceania. Also, we will enhance profitability through additional and accelerated 
cost reduction and cost improvement measures.
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Next, let’s look at our balance sheet.

Assets as of the end of the second quarter of the fiscal year ending March 31, 
2018, totaled 3,570.7 billion yen, an increase of 37.5 billion yen from the end of 
the fourth quarter of the fiscal year ending March 31, 2017. 

Liabilities decreased by 65.4 billion yen to 1,199.7 billion yen, while shareholders’ 
equity increased by 88.7 billion yen to total 2,132.3 billion yen. 

The current ratio decreased by 4.1 percentage points to 295.1%.  Our debt-equity 
ratio decreased by 5.6 percentage points to 56.3 %, and our shareholders’ equity 
ratio increased by 1.9 percentage points to 59.7%.
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Next, with regard to our cash-flow, net cash-flow from operations amounted to 
111.0 billion yen due to a decrease in notes and accounts receivable as well as 
other factors. 
Net cash-flow from investments amounted to a negative 179.0 billion yen due to 
our acquisition of Wako Pure Chemical Industries, Ltd. and other factors.
As a result, free cash flow was a negative 68.0 billion yen. 
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Since we released our consolidated financial forecast on June 12, 2017, no changes have 
been made in the forecast for the fiscal year ending March 2018.
Please note that we revised the breakdown among segments. Please see appendix slide 29 
for more details. 

As for the company as a whole, we are progressing well toward achieving the consolidated 
financial forecast for the fiscal year ending March 2018.
Our group will continue to advance our growth strategy while, at the same time, promoting 
further increases in sales and improvements in profitability.
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I would like to explain the progress that has been made on policies pertaining to the five enhancement projects, which we 
announced at the time the new medium-term management plan VISION2019 was released on August 30, as regards our 
initiatives to strengthen corporate governance.

First, the project for enhancing management of group companies seeks to strengthen management and supervision of 
our entire group by reviewing the system for group companies to report important matters and the process of approving 
these items. We are augmenting the items to be reported so as to strengthen the Board of Directors’ oversight function 
as well as initiating a revision of the process through which senior executives are selected at Fuji Xerox overseas 
subsidiaries. In addition, we redesigned regional managing functions of Fuji Xerox and its affiliates, to place the 
administrative divisions in charge of Asia and Pacific region under the direct control of the head office of Fuji Xerox.

Second, the project for enhancing accounting aims to securely establish a structure that assures the appropriateness of 
accounting processes and fulfills the checking function. Accounting functions of Fujifilm Corporation and Fuji Xerox have 
been integrated into the Accounting and Finance Division of FUJIFILM Holdings Corporation, and centralized operation 
began in September.

Third, the project for enhancing auditing aims to strengthen supervision functions throughout the Group. The Global 
Internal Audit Division was established on September 1, and integrated audits have begun. In addition, along with 
commencing integration of the J-SOX evaluation system initiated in September, Audit & Supervisory Board Office was 
established on September 1 in order to reinforce support for FUJIFILM Holdings Corporation’s Audit & Supervisory Board 
members.

Fourth, the project for enhancing compliance is scheduled to complete compliance re-education for all group employees 
by the end of November, which follows the one previously provided for upper management. In addition, a common 
internal whistleblowing system among all Group companies is scheduled to be inaugurated within the year. To strengthen 
risk management at Fuji Xerox, a risk management committee has been established at Fuji Xerox and its affiliates as well 
as the operations including a report to FUJIFILM Holdings Corporation when a risk is recognized have been initiated in 
October.

Lastly, the project for enhancing IT governance is moving forward on defining requirements for each type of system to 
facilitate an effective monitoring framework utilizing information technology and to develop an infrastructure that facilitates 
communication within the group.

FH Committee for Strengthening Governance will continually check performance to verify that these policy measures 
should be steadily put into practice.

Thank you for your attention.
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