I would like to present FUJIFILM Holdings’ financial results for the third quarter of
the fiscal year ending March 2018.
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Consolidated revenue for the third quarter of the fiscal year ending March 2018 totaled
1,809.7 billion yen, up 6.9% from the same period in the previous fiscal year, reflecting such
factors as increased sales in electronic imaging, medical systems, and electronic materials
businesses.
Operating income was 128.6 billion yen, up 8.7% year-on-year due to the improved
profitability of each of our businesses.
One-time expenses, including structural reform expenses in Document Business, totaled 12.7
billion yen during nine months of fiscal year 2017. On an operating basis, which excludes this
effect, it totaled 141.3 billion yen, up 15.4% from the same period in the fiscal year.
Income before income taxes came to 174.5 billion yen, up 33.7 % over the same period
during the previous fiscal year as a result of profit gained from the stock valuation of Wako
Pure Chemical Industries, Ltd. which became a consolidated subsidiary in April 2017. Net
income attributable to FUJIFILM Holdings totaled 124.5 billion yen, up significantly 58.1%
over the same period in the previous fiscal year.
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Let’s move on to consolidated revenue and segment-specific operating income.
Our Imaging Solutions segment recorded revenue of 297.7 billion yen, up 15.6%
year-on-year.
Operating income totaled 50.0 billion yen, up 76.1% over the same period during
the previous year.
The information Solutions segment recorded the revenue of 728.3 billion yen, up
13.4% year-on-year.
Operating income totaled 61.2 billion yen, up 9.8% over the same period during
the previous year.
Within the Information Solutions segment, our healthcare business recorded
revenue of 309.1 billion yen, up 18.6% year-on-year.
Operating income totaled 7.4 billion, up 5.0 times from the same period during
the previous year.
Document Solutions recorded revenue of 783.7 billion yen, down 1.1% year-onyear.
Operating income totaled 40.5 billion yen, down 28.5% from the same period
during the previous year.

3

First, I would like to present the results for our Imaging Solutions segment.
In the photo imaging business, sales were strong, particularly in Europe and the United States,
for instant photo systems such as the instax series and instax films. The instax SP-3,
smartphone printer, which employs a square format, was released in November 2017. It offers
a new photo printing method that will boost demand among smartphone users. Wall Decor,
Photobook and other value-added printing businesses also enjoyed solid sales.
In the electronic imaging business, revenue increased on strong sales of mirrorless digital
camera X Series, including the FUJIFILM X-E3 which was launched in September 2017, the
FUJIFILM X-T20 and FUJIFILM X100F, which were launched in February 2017, and the
FUJIFILM GFX 50S, a medium format mirrorless digital camera equipped with a large sized
sensor, as well as their accompanying interchangeable lenses. Professional photographers and
camera enthusiasts have given high praise to our proprietary technology, which produces
impressive depictions reproducing brilliant colors that remain vivid in people’s memories, and
the extensive line-up of 31 lenses.
In the optical device business, sales increased, reflecting the strong performance of various
industrial-use lenses such as those for vehicle cameras and projectors. The MK lens series
was also launched, offering a new series of cinema camera lenses designed for the expanding
market of online and related types of video recording.
In the Imaging Solutions segment, sales rose and operating income significantly increased
largely year-on-year due to a significant rise in electronic imaging sales combined with strong
sales in other businesses.
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Next, as for our Information Solutions segment…
In the healthcare field, Fujifilm’s medical systems business enjoyed brisk sales in high-growth areas such as In-vitro Diagnostic
(IVD) systems and endoscopes.
The Bio-CDMO business division saw favorable orders received for contract development and manufacture of biopharmaceuticals.
With the goal of further business expansion, Fujifilm set out to develop new production processes for biopharmaceuticals in the U.K.
in September 2017, and started operating a new production site in the U.S. in January 2018. In addition, in November 2017, Fujifilm
decided to bolster its investment in process development and production facilities in the U.S and U.K.
In the pharmaceutical business, Fujifilm is steadily moving forward with development of our pipeline where we have decided to start
clinical trials for FF-10832 in the U.S. in 2018.
Favorable sales by Japan Tissue Engineering Co., Ltd. contributed to sales in our regenerative medicine business.
In the life science business, revenue increased due to strong sales of skin whitening products, such as ASTALIFT WHITE Bright
Lotion, as well as other products including Metabarrier S which has been certified as a functional food.
As for our highly functional materials, sales in the display materials business remained mostly unchanged reflecting a decrease in
sales of TAC products due to production adjustments in the second quarter but sales were strong in new business fields related to
organic EL and other products.
Among our industrial products, EXCLEAR and Prescale sales delivered good results.
In the electronic materials business, sales increased for advanced products as photo resists and peripheral materials related to
photolithography. As the semiconductor market expands, Fujifilm aims to achieve growth that exceeds the market rate with our
extensive product line-up.
In the fine chemical business, sales increased for highly functional chemicals, such as polymerization initiator which is one of raw
materials for high water absorption resin, used in daily necessaries.
In the recording media business, sales decreased on account of adjustments made in our magnetic tape inventory for data storage.
In the graphic systems business, sales decreased due to a decline in total demand for graphic arts film, CTP plates and other
products. Through a partnership with Xerox Corporation in North America, joint development with Heidelberg in Europe, as well as
Fujifilm’s and Fuji Xerox’s integration of inkjet digital press sales functions in Japan, we will offer optimum products and solutions in
the increasingly digitalized printing market.
Sales have been solid in our inkjet business with strong sales of inks and industrial inkjet printheads. Fujifilm plans to expand its
sales not only in the existing fields but also into new areas including industrial printing applications for textiles and other materials.
In the Information Solutions segment, sales and operating income increased due to strong sales of medical systems and electronic
materials, and improved profitability in each business.
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Lastly, I would like to talk about the Document Solutions segment.
First, the office products category within our office products and printers business
registered a decline in unit sales of multifunction devices in Japan and Oceania, but sales
in China were positive as were sales of new products for export to the United States and
Europe, so that the number of units sold overall was the same as the previous year. With
respect to office printers, an upward shift in the product mix led to a decrease in both sales
and units sold in Japan as well as Asia and Oceania, but color printer sales and units sold
remained strong mainly for new products exported to Europe and the United States.
Production services business saw a decrease in units sold for export to Europe and the
United States, but sales in China have continued to remain robust.
Strong sales were seen of the Iridesse Production Press, which was released in Nobember
2017 and comes equipped with gold, silver and clear toners as well as other features, that
cater to requirements for printing catalogs, manuals, promotional materials and various
other color printing requirements, were seen.
Our solutions and services business dropped in sales in Asia and Oceania, but there was a
strong increase in sales of various solutions designed for specific industries in Japan.
Revenue in the Document Solutions segment declined on a decrease in sales in Oceania
and in unit sales due to an upward shift in product mix. Also, segment income fell due to
negative foreign-exchange rate effects, the provision for repair services allocated in the first
quarter, and the additional provision for doubtful accounts and other accounting treatment
as a result of conservative revaluation of accounts receivable at the end of the second
quarter. We will continue to strive to expand the solutions and services business as well as
rebuild sales in Oceania. Also, we will enhance profitability through additional and
accelerated cost reduction and cost improvement measures.
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Next, let’s look at our balance sheet.
Assets as of the end of the third quarter of the fiscal year ending March 31, 2018,
totaled 3,530.6 billion yen, a decrease of 2.6 billion yen from the end of the fourth
quarter of the fiscal year ending March 31, 2017, mainly due to a decrease in
cash and cash equivalents.
Liabilities decreased by 140.0 billion yen to 1,125.1 billion yen, while
shareholders’ equity increased by 130.3 billion yen to total 2,173.9 billion yen.
The current ratio increased by 28.8 percentage points to 328.0%. Our debt-equity
ratio decreased by 10.1 percentage points to 51.8%, and our shareholders’ equity
ratio increased by 3.8 percentage points to 61.6%.
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Next, with regard to our cash-flow, net cash-flow from operations amounted to
155.7 billion yen due to the decrease of notes and accounts receivable as well as
other factors.
Net cash-flow from investments amounted to a negative 171.4 billion yen due to
our acquisition of Wako Pure Chemical Industries, Ltd. and other factors.
As a result, free cash flow was a negative 15.7 billion yen.
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The market environment surrounding the Document field has grown increasingly
severe. In order to win out through the competition going forward and to realize
further business growth, a fundamental structural reform will be implemented to
attain a sturdy footing by improving profitability and productivity.
FUJIFILM Holdings aim to achieve strong synergy by completing structural
reforms of Fuji Xerox Co., Ltd (Fuji Xerox) with a view to business integration with
Xerox Corporation.
The specific measures of the structural reform are reorganization of the domestic
and overseas sales structure, closures and integrations of manufacturing bases
and reorganization of the development structure, revision of product lineups
aimed at improved business profitability, abolition and integration of head office
functions and expansion of shared services, and compression of fixed assets.
Cost reductions, including personnel reductions of 10,000 people domestically
and overseas are expected to be 50.0 billion yen in the fiscal year ending March
2020. One-time expenses of 72 billion yen are also expected to be incurred over
the three years from this fiscal year, such as expenses entailed by the structural
reform.
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I would like to talk about the consolidated financial forecast for fiscal year ending March 2018.
No change have been made in the revenue of 2,460.0 billion yen, up 5.9% from the same period in
the fiscal year.
It is expected to entail one-time expenses, including the expenses for such structural reform in Fuji
Xerox, of approximately 49 billion yen in the second half of the fiscal year ending March 2018, and in
light of the current performance of the information solutions and document solutions businesses,
FUJIFILM Holdings has downwardly revised its forecast for operating income.
In Document Solutions segment, one-time charge, including the provision for repair services and
doubtful accounts, of approximately 8.0 billion were recorded in the first half of the fiscal year ending
March 2018. On an operating basis, excludes these one-time expenses, it totaled 187.0 billion yen.
FUJIFILM Holdings has also sold a portion of its stockholdings in pursuit of asset efficiency, and
expected to result in the recording of a 49 billion gain on sale of investment securities in the second
half, we project the income before income taxes to increase 2.7% to 200.0 billion.
As a result of factors such as decrease of the amount to be deducted as profit(loss) attributable to
non-controlling interests, we upwardly revised its forecast for net income attributable to FUJIFILM
Holdings to 140.0 billion, up 6.5% from the same period in the fiscal year. Net income attributable to
FUJIFILM Holdings is forecast to be the highest in the history of the company.
There is no effect on the consolidated financial results for fiscal year ending March 2018 concerning
the stock acquisition of Xerox Corporation and business integration of Fuji Xerox and Xerox
Corporation as I explained before.
This concludes the discussion of structural reform in Fuji Xerox and revision of our financial forecast.
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Our initiatives for strengthening corporate governance continue to implement the
policy measures which we reported in our second quarter earnings for the fiscal
year ending March 2018. These policy measures are being implemented across
five projects for enhancing management of group companies, accounting,
auditing, compliance, and IT governance.
In addition, the specific details of these policy measures, progress made in each
area and other details were compiled into the “Improvement Report,” which was
submitted to the Tokyo Stock Exchange on December 11, 2017.
The FUJIFILM holdings Committee for Strengthening Governance will continue to
monitor and confirm the implementation status of these measures, and ensure
that they are promoted.
Thank you for your attention.
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