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Consolidated revenue for the first quarter of FY2017/3 totaled ¥547.0 billion, down 7.4%
compared with the previous fiscal year, reflecting such factors as the negative impact of
yen appreciation (¥38.3 billion), while the sales of such businesses as flat panel display
(FPD) materials and electronic materials increased.
Operating income totaled ¥27.6 billion, down 23.8% from the previous fiscal year,
reflecting such factors as the negative impact of yen appreciation (¥9.7 billion), despite
the improvement of profitability in each business.
In addition, consolidated income before income taxes amounted to ¥21.7 billion, down
51.3% from the previous fiscal year, and consolidated net income attributable to
FUJIFILM Holdings totaled ¥11.2 billion, down 54.1% from the previous fiscal year.
These declines were mainly due to the negative impact of foreign exchange losses (¥8.3
billion, compared with the previous fiscal year) by revaluation of assets denominated in
foreign currencies, reflecting yen appreciation, and due to the gains on sales of
investment securities (¥5.6 billion) recorded in the previous fiscal year and other factors.
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In the Imaging Solutions segment, revenue amounted to ¥76.7 billion, down
9.7% from the previous fiscal year. Excluding the impact from foreign
exchange rate, it amounted to ¥85.2 billion, up 0.4% from the previous fiscal
year.
Though there was a negative impact of yen appreciation, operating income
amounted to ¥5.3 billion, up 17.5% from the previous fiscal year.
In the Information Solutions segment, revenue amounted to ¥207.8 billion,
down 4.7% from the previous fiscal year. Excluding the impact from foreign
exchange rate, it amounted to ¥224.5 billion, up 2.9% from the previous fiscal
year.
Though there was a negative impact of yen appreciation, operating income
amounted to ¥15.0 billion, up 0.7% from the previous fiscal year.
In the Document Solutions segment, revenue amounted to ¥262.5 billion,
down 8.8% from the previous fiscal year.
Operating income amounted to ¥14.6 billion, down 39.2% from the previous
fiscal year.
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In the photo imaging business, while the overall sales decreased due to the
negative impact of yen appreciation and other factors, the sales of instant photo
systems such as the instax series and various designs of instax films increased
especially in the United States and Europe.
The high-value-added printing businesses such as the photobook services, and
the Shuffle Print service expanded.
In the electronic imaging field, the sales of digital cameras decreased due to the
negative impact of yen appreciation, while proceeding the shift to high-end
models such as the mirrorless digital camera FUJIFILM X-Pro2 , a flagship model,
which was released in March and the sales expansion in Asian countries.
In the optical device field, the sales decreased due to the sales decrease of
camera modules for use in smartphones.
Fujifilm tries to expand global market share in broadcast zoom lens, with such
products as those for use with 4K cameras which were launched ahead of its
competitor and highly appreciated in the aspects of imaging quality in the market.
In the Imaging Solutions segment, revenue decreased, due to the negative
impact of yen appreciation (¥8.5 billion) and other factors, though profit increased,
due to the shift to high-end models of digital camera and other factors.
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In the medical systems business of healthcare business field, the overall sales decreased due to the
negative impact of yen appreciation and other factors, while sales proceeded smoothly in the growth
fields such as medical IT.
In the pharmaceutical business, the overall sales remained unchanged from the previous fiscal year.
While the influence of generic drugs was seen in the small molecule pharmaceuticals, the sales of
contract manufacturing of biopharmaceuticals were strong. In the field of research and development,
Fujifilm is promoting the development of pipeline such as anti-cancer agents and Alzheimer’s Disease
drug steadily.
In the regenerative medicine business, Cellular Dynamics International, Inc. (CDI) in the United States,
a leading company in the development and manufacture of iPS cells, which became a consolidated
subsidiary of the Fujifilm Group last year, established a Cooperative Research and Development
Agreement, related to the treatment of retinal degenerative disease with the National Eye Institute in the
United States. Going forward, Fujifilm aims to expand its business, conducting research and
development in cooperation with academia and research institutes.
In the life sciences business, the overall sales increased, reflecting strong sales of skin-whitening serum
ASTALIFT WHITE ESSENCE INFILT.
Regarding the FPD materials business, the overall sales increased due to the expansion of sales
quantity of WV film and film for IPS mode.
In the industrial products business, the overall sales decreased due to the negative impact of yen
appreciation, while the sales of touch-panel sensor films EXCLEAR were strong.
Sales in the electronic materials business increased, reflecting favorable sales of such advanced
products as peripheral materials related to photolithography including developers and treatment agent.
Sales in the recording media business decreased, because sales of professional-use videotapes
decreased due to the effects of a decline in total demand and the negative impact of yen appreciation,
while sales of computer tape which features higher-capacity tapes with its unique technologies such as
barium ferrite (BaFe) particles proceeded smoothly. As a rapid increase in the data volume generated
around the world is expected, Fujifilm is seeking to further offer products and services, and encouraging
the spread of its data archive service to meet the long-term storage needs.
In the graphic systems business, the overall sales decreased due to the negative impact of yen
appreciation, while favorable sales were seen in digital printing devices.
In the Information Solutions segment, revenue decreased due to the negative impact of yen appreciation
(¥16.7 billion) and other factors.
Though there was a negative impact of yen appreciation, operating income increased due to the sales
expansion in the FPD materials and electronic materials business, and profit improvement in each
business and other factors.
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In the Document Solutions segment, revenue decreased due to the sales decrease in
export shipments to Xerox Corporation, centering on the office printer business, the
negative impact of yen appreciation (¥13.1 billion) and other factors.
Regarding the office products business, the overall sales volume remained unchanged
from the previous fiscal year. While the sales volume of full-color models in Japan
decreased due to the reaction from the replacement of devices in major domestic
convenience stores in the previous fiscal year and other factors, and export shipments
to Xerox Corporation sales volume decreased, the sales volume increased in AsiaOceania region.
Regarding the office printers business, though the sales volume increased in AsiaOceania region due to strong sales of monochrome models, total sales volume
decreased centering on exports to Xerox Corporation.
Regarding the production services business, the overall sales volume increased,
reflecting strong sales of color on-demand publishing systems.
In the global services business, revenue increased, owing to strong sales in the
managed print service business.
Operating income decreased reflecting the decrease in revenues, the negative impact
of depreciation of Asian currencies and other factors.
We aim to expand sales of the global services business and others which are in growth
fields and implement further sales expansion in the Asia-Oceania region. In addition,
we will improve profitability by adding and accelerating the measures for expense
reduction and cost improvement.
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Total assets, as of June 30, 2016, totaled ¥3,173.8 billion, decreased by
¥189.9 billion, compared with the end of the previous fiscal year, owing to
decrease in notes and accounts receivable and other factors.
Total liabilities decreased by ¥89.3 billion, compared with the end of the
previous fiscal year, to ¥990.5 billion. FUJIFILM Holdings shareholders’ equity
decreased by ¥89.4 billion, compared with the end of the previous fiscal year,
to ¥1,965.1 billion.
The current ratio increased by 20.0 percentage points, to 313.7%, the debtequity ratio decreased by 2.2 percentage points, to 50.4%, and the equity
ratio increased by 0.8 percentage points, to 61.9%, compared with the end of
the previous fiscal year. Fujifilm is confident that it is maintaining a stable
level of asset liquidity and a sound capital structure.
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Net cash provided by operating activities totaled ¥103.7 billion due to the
decrease in notes and accounts receivable and other factors.
Net cash used in investing activities amounted to ¥23.4 billion due to the
purchases of property, plant and equipment.
Thus, free cash flows were ¥80.3 billion.
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The consolidated financial forecast for FY2017/3 remains unchanged from the prior
forecast that was released on April 27,
27 2016.
2016
From the second quarter, although the management environment is becoming severer,
the group is continuously going forward to promote growth strategy while promoting cost
reduction strongly to achieve the final year’s target of VISION 2016.
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Here is a consolidated financial forecast for FY2017/3 by each segment.
The Company will achieve operating margin of 10% both in the Imaging
Solutions segment and the Information Solutions segment.
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The cash dividends applicable to the FY2017/3 1Q are expected to total
¥65.00 per share, increased ¥5 per share from the previous fiscal year.
Regarding FY2017/3, the Company anticipates that total dividends applicable
to the year will amount to ¥70.00 per share, up ¥5 per share, and the dividend
increase will be the 7 consecutive years.
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