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In the third quarter of the fiscal year ending March 2021, FUJIFILM Holdings recorded revenue of
¥1,573.4
,
billion and operating
p
g income of ¥120.5 billion.
Operating income for the third quarter increased year-over-year as we increased revenue in the
healthcare field and the highly functional materials area by addressing the need to contain the
COVID-19 pandemic and capturing newly created demand. As a result, the year-over-year
decrease rate of profit up to the first half narrowed in the 9 months. Also, net income attributable
to FUJIFILM Holdings for the 9 months rose to ¥126.5 billion, which is the highest since we
moved to a holding company structure by establishing FUJIFILM Holdings in 2006. Our
performance is recovering steadily.
Regarding the full-year forecast, based on our current performance and the situation in the fourth
quarter, we have revised revenue forecast downward by ¥30.0 billion, but operating income
forecast has been revised upward by ¥17.0 billion to ¥160.0 billion. We have also revised the
forecast for net income attributable to FUJIFILM Holdings upward by ¥35.0 billion to a record high
of ¥160.0 billion.
Given the upward revisions in financial forecast, we have raised our annual dividend forecast by
¥5 to
¥5,
t ¥100 per share,
h
marking
ki 11th consecutive
ti annuall increase.
i
We are making the group's all-out efforts to face the unprecedented crisis and contribute to the
containment of the pandemic. Over the past year, despite the uncertain outlook, we decided to
make aggressive investments mainly in the growing healthcare field, while optimizing our
business portfolio and implementing strict cost management to improve profitability, thereby
achieving well-balanced management. Our next medium-term management plan “VISION2023,”
p 2021.
which is based on an ever-more solid business foundation,, will be announced in mid-April
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In the third quarter of the fiscal year ending March 2021, we recorded revenue of ¥1,573.4
billion down 9
billion,
9.0%
0% year-over-year,
year-over-year and operating income of ¥120.5
¥120 5 billion,
billion down 20
20.6%
6% yearover-year, mainly due to a decrease in sales of document solutions strongly impacted by the
COVID-19.
Net income attributable to FUJIFILM Holdings increased 4.8% year-over-year to ¥126.5 billion.
The increase was due to an improvement in net income attributable to non-controlling interests
resulting from turning Fuji Xerox into a wholly-owned subsidiary and valuation gains on
marketable and investment securities. As we mentioned at the beginning, this is the highest
g company
p y structure by
y establishing
g FUJIFILM Holdings.
g
record since we moved to a holding
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Revenue and operating income of each segment are as shown here.
The details are in the following slide.
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First, we will look at an overview of the Healthcare & Material Solutions segment.
Looking at the healthcare field, in the medical systems business, revenue fell in the 9 months due to
the self-restraint of sales activities at hospitals, delayed sales negotiations and other COVID-19
impacts, but the third quarter revenue increased year-over-year due to growing sales of mobile X-ray
equipment and portable ultrasonic diagnostic equipment for
f pneumonia diagnosis and strong sales
of endoscopes in the Chinese market.
In the bio CDMO business, biopharmaceutical process development and manufacturing under
contract progressed favorably. The effect of the consolidation of the manufacturing site in Denmark
acquired in August 2019 also contributed to a significant increase in revenue. The business is in line
with plans to achieve ¥100.0 billion in revenue targeted for the current fiscal year.
g
medicine business, revenue increased thanks to brisk sales of medium cultures
In the regenerative
for bio production by our US subsidiary, FUJIFILM Irvine Scientific.
Looking at the materials solutions field, in the electronic materials business, revenue increased
through strong sales of CMP slurries, advanced resist devices and other semiconductor process
materials, due to buoyant demand for data center servers reflecting more widespread work-fromhome.
In the display materials business, revenue increased through higher sales of materials used for
monitors tablets,
monitors,
tablets and TVs
TVs.
In the graphic system business, in addition to the decrease in demand for printing plates, the
demand for printing posters and leaflets decreased due to the self-restraint of events due to the
impact of COVID-19, resulting in a decrease in revenue.
In the Healthcare & Materials Solutions segment, revenue rose in the healthcare field, where the bio
CDMO and regenerative medicine businesses are performing well, and in the highly functional
materials area within the materials field.
Operating income increased significantly because higher revenue in the healthcare field and the
highly functional materials area, as well as extensive cost-cutting, compensated the negative impact
of COVID-19.
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Moving on to an overview of the Document Solutions segment.
In the office products and printers business,
business limited office operations resulting from the impact
of COVID-19, among other factors, caused a drop in print volume, but MFP sales volume
increased year-over-year in Japan, China, and other Asia-Pacific regions.
In the production services business, sales volume decreased as customers curbed investment
under economic uncertainties caused by COVID-19.
In the solutions and services business, revenue fell mainly due to restricted sales activities
under the impact of COVID-19.
As the environment surrounding our business becomes more severe due to the rebound of the
COVID-19 pandemic and other factors, sales of solutions that support work-from-home and
new work styles are expanding. Among these are DocuWorks, a document handling software,
which has sold a cumulative total of 7.7 million licenses in Japan and overseas, Netprint®
Service, which allows users to use multi-copiers installed at Seven-Eleven stores nationwide
in Japan, beat, which offers a robust security network environment, and a paperless fax
solution that allows faxes received at the office to be checked at home.
In addition to the impact of COVID-19, the Document Solutions segment also suffered
negative forex impacts due to the depreciation of Asian currencies, resulting in a decline in
revenue.
Operating income fell due to the revenue decrease resulting from the impact of COVID-19, but
operating margin recovered steadily. Our thorough efforts in operational reforms undertaken
before the pandemic, such as improving operational productivity, shortening product
development timeframes,
timeframes and cutting costs,
costs allowed the segment to lower its break-even
break even point
and generate income even in the challenging environment.
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Moving on to the performance of the Imaging Solutions segment.
In the photo imaging business, in addition to the drop in demand for
f color paper, revenue
was also dragged down by the impacts of COVID-19, including stay-at-home orders and
temporary store closures. However, sales of instant photo systems increased year-on-year
in the third quarter. Sales of the instax mini 11 and the instax mini Link smartphone printer
were strong mainly in the US, Europe and China.
In the electronic imaging business, despite the severe climate in the entire digital camera
g the FUJIFILM X-T4,, which has
market,, favorable sales of mirrorless cameras,, including
been acclaimed for its high-speed auto-focus and excellent video features, and FUJIFILM
X-S10, which has been acclaimed for its compact size, easy-to-hold grip and powerful
image stabilization, allowed revenue for the third quarter to recover to the same level as
last year.
In the optical device business, revenue fell, mainly due to a decline in sales of broadcast
and cinema lens, which were hit hard by the self-restraint of events.
The Imaging Solutions segment recorded a year-over-year decline in revenue primarily
due to the impact of COVID-19, but sales are recovering steadily, as demonstrated by a
year-over-year increase in sales of instant photo systems in the third quarter.
Operating margin for the third quarter recovered to the same level as last year, allowing
operating income for the 9 months to return to being in the black.
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Now, let’s take a look at the Balance Sheet.
Assets as of the end of December 2020 totaled ¥3,369.9 billion. This was an increase of
¥48.2 billion from the end of March 2020, due to such factors as a decline in cash and
cash equivalents.
Liabilities fell by ¥82.2 billion to ¥1,245.7 billion due to falls in short-term and long-term
debt, and shareholders’ equity increased by ¥127.7 billion to ¥2,081.0 billion.

8

Finally, let’s move on to cash flow.
Net cash from operating activities totaled ¥292.4 billion, mainly due to a decrease in
notes and accounts receivable.
Net cash from investing activities amounted to ¥79.9 billion, mainly due to capital
expenditure. As a result, free cash flow excluding business acquisitions was ¥190.5
billion.
In FY2020,
FY2020 given
gi en the uncertainty
ncertaint of the economic en
environment,
ironment we
e have
ha e e
exercised
ercised
caution in the allocation of cash to capital expenditures and other investments, setting
priorities after careful examination of growth opportunities and investment efficiency.
Also, by introducing ROIC and CCC to our business management, we have enhanced
our cash generation capacity and balance sheet management to maintain a sound
financial position.
This concludes the overview of the company’s performance in the third quarter of the
year ending March 2021.
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Moving on to the forecast for FY2020, ending March 2021
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As mentioned at the beginning, regarding the consolidated financial forecast for the fiscal
year ending March 2021
2021, we have revised our operating income forecast upward by ¥17.0
¥17 0
billion to ¥160.0 billion, reflecting the recent strong performance mainly in the healthcare
and highly functional materials fields.
Net income attributable to FUJIFILM Holdings has been revised upward by ¥35.0 billion.
Despite the strong impact of the COVID-19, we are on track to achieve a record profit of
¥160.0 billion.
On January 29, we made an announcement regarding the transfer of shares in Japan
Tissue Engineering Co., Ltd. to TEIJIN LIMITED. The forecast revision takes into account
gains from this share transfer and the impact of business portfolio optimization in the
healthcare field.
We have been expanding the healthcare field and the highly functional materials area as a
future mainstay business by allocating management resources. As a strategy to
accelerate further growth, we have been working on business portfolio optimization. This
share transfer is part of this strategy, and we will continue optimizing the business
portfolio.
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Finally, let us talk about our shareholder returns.
Our previous dividend forecast for the year ending March 2021 had been ¥95 per share,
but as we informed you at the beginning, we have increased the dividend forecast by ¥5
to ¥100 per share, an increase of ¥5 from the previous year, marking the 11th
consecutive annual increase.
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